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TO THE SHAREHOLDERS OF 


REPORT OF THE DIRECTORS 


TRANSCONTINENTAL RESOURCES LIMITED. 


The audited financial statements of your Com- 
pany for the year ended December 31, 1966, are 
submitted for your consideration. 

During the past year your Company trans- 
ferred its interest in the Hondu Mitsue oil fields 
to a wholly owned subsidiary, Transcontinental 
Petroleums Limited. Further oil exploration, 
development and management of current produc- 
ing properties will be conducted by this subsi- 
diary. In this manner Transcontinental Resources 
Limited retains its status as strictly a holding 
company. 


Your Directors are pleased to report there are 
now 22 proven wells on the Mitsue acreage pro- 
viding increasing revenue return and a substan- 
tial increase in the book value of your Company’s 
shares and to the real value of the shares of 
Bralsaman Petroleums Limited. 

Your Company during the year increased its 
holding in Bralsaman to 393,742 shares or 
50.8%. 


TRANSCONTINENTAL PETROLEUMS 
LIMITED: 


The income from the Hondu Mitsue oil fields 
for the year was $12,091 and reflects favorably 
upon this investment. 


BRALSAMAN PETROLEUMS LIMITED: 


An increased income of 15% in the sales of 
crude oil and natural gas during the past vear 
is proving the direct holding in the Hondu Mit- 
sue field to be a valuable investment. 

The net profit for the 13-month period to 
January 31, 1967, was $99,492 compared to 
$29,687 for the preceding 12 months. 


This was mainly due to the sale of approxi- 
mately 55,000 shares of Ranger Oi! (Canada) 
Ltd. which was the major portion of the rights 
issued purchased by the Company in June of the 
past year. 


The quoted market value of the Company’s 
securities increased 46% to $731,364 or 94c per 
issued share at January 31, 1967. 


Bralsaman has maintained its major share 
position in Ranger Oil, holding 242,878 shares. 


NORTHBELT YELLOWKNIFE MINES 
LIMITED: 


During the latter part of 1966 Giant Yellow- 
knife Mines Ltd. and Falconbridge Nickel Mines 
Ltd. transferred to Northbelt Yellowknife all of 
their respective properties lying to the North of 
the Giant Yellowknife Mine. These properties 
together with the 16 claims held by Northbelt 
extend over 8 miles in length and now total 117 
claims. 


Geological mapping, diamond drilling and field 
work was done during this past season by Giant 
who are conducting this 4-year exploration pro- 
gramme at a cost of $420,000. 


Transcontinental Resources will retain an 
11% interest in Northbelt and reserves the right 
to participate proportionately in additional 
financing. 


LYNX YELLOWKNIFE GOLD MINES 
LIMITED: 


The option held by Obaska Lake Mines Ltd. on 
the Lynx claims held in the Matagami area of 
Quebec remains in force. However, the Directors 
are considering extending this option for a fur- 
ther 3 years. 

In the Yellowknife Area Lynx holds 8 claims 
which are directly west and adjoining the pro- 
perties mentioned in the Northbelt agreement. 

No work is planned on these claims at the 
moment. 


BLUE LEDGE COPPER MINES 
INCORPORATED: 
The properties are located in Northern Cali- 


fornia approximately 35 miles south of Medford, 
Oregon. 


Several inquiries have been received and care- 
fully considered from U.S. mining interests but 
none of them have seemed to your Directors to 
be sufficiently attractive. 


NEW TAKU MINES LIMITED: 


The past season’s work on the properties in 
Northern British Columbia was primarily to 
localize areas of interest along the northerly 
fault. Initially aerial magnetic and self potential 
surveys were conducted and prompted the 
acquisition of an additional 61 claims. 


The new claims covering the prime areas loca- 
ted adjoin the C. M & S. Big Bull Group and 
North on Stuhini Creek where New Taku and 
Homestake Mineral Developments Ltd., a wholly 
owned subsidiary of Homestake Mining Co., of 
San Francisco, have an interesting high grade 
antimony find. 

Other significant anomalous situations have 
been uncovered on the Crown Granted and wholly 
controlled claims which necessitate further de- 
tailed field work before results can be carefully 
collated. 


General prospecting, staking and geological 
mapping is planned for the summer in this area 
by New Taku Mines. Under consideration at this 
time is the planning for further assessment of 
both the antimony property and the Banker 


claims where high silver values have been un- 
covered. 


The plant and equipment owned by New Taku 
at Tulsequah are being satisfactorily maintained 
by Cominco under a deferred lease agreement. 


The Company’s interest in the Hondu Mitsue 
oil field of Alberta has been maintained with 
production from 22 successful oil wells provid- 
ing a substantial increase in revenue. 


GENERAL: 
At the year end your Company’s investments 
in subsidiaries, associated companies and miscel- 


laneous securities together with cash and ac- 
counts receivable totalled $1,351,091. 


Your Company has retained its 5% holding in 
Northlake Mines Ltd. located in the Vangorda 
Creek Area of the Yukon Territory. Preliminary 
work on the Northlake properties during the 
past year consisted of airborne magnetic and 
electromagnetic surveys, followed by detailed 
ground work over 11 prime areas of interest on 
the 280 claims held. Plans are currently being 
considered for further work this summer, with 
particular interest on 2 copper areas. 


Respectfully submitted on behalf of the Board. 


W. B. MILNER, 
President. 
May 30, 1967. 


ASSETS 


Current Assets 


Cash © nccccitiocc ote a Oe eee 


Interest in Associated and Other Companies 
at cost less amounts written off 


Marketable securities (quoted market 

value 1966 = $686,537 | 1965 - $631,375) 2. 
Unlisted shares 200 
Advances to associated and other mining companies ...................... 
Interest in oil leases in Lesser Slave Lake area (Note 1) _............ 
Subsidiary companies (Note 2) 

AdVanceés) 25.4.0 8 ee ee eee eee 

ONATCS: fen ee 


Other Assets and Deferred Charges 


Equipment at cost less accumulated depreciation ........................... 
Wxploration expenditures deferred’... eee 


TRANSCONTINENTAL 


(Incorporated under the lar 


and subsidiary company, Tra 


CONSOLIDATED 
Decembt 
1965 for 

Comparison 
10,754 $ 638,596 
B,loe L392 
425 425 
14,961 65,413 
661,969 690,228 
284,107 229,435 
97,553 118,306 
191,294 185,363 
24,582 21,355 
76,625 76,626 
1,336,130 L32iai3 
295,000 295,000 
VO4TS0 1,026:312 
417 646 
2,071 1,697 
2,488 2,043 
$1,058,579 $1,094,069 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the consolidated balance sheet of 7 
pany Transcontinental Petroleums Limited as at Decemk 
deficit for the year then ended. Our examination included < 
of accounting records and other supporting evidence as ws 


In our opinion the accompanying consolidated balance, 
sent fairly the financial position of the companies as at Dé 
year then ended, in accordance with generally accepted act 


the preceding year. 


Vancouver, B.C. 
April 14, 1967 


-ESOURCES LIMITED 


the Province of Ontario) 


tinental Petroleums Limited 


\LANCE SHEET 
, 1966 


LIABILITIES 1965 for 
Comparison 
Current Liabilities 
Accounts payable and accrued liabilities $ A000 tas 7,706 
Advances from associated companies... 19,767 21,407 
Bile t. 29,113 


Shareholders’ Equity 


Capital stock 
Authorized — 6,000,000 shares of no par value 
Pose = 4/55. (DOSNATES 0 ak ee IE ee 2,246,597 2,246,597 


| ASONIEU! GENUINE Ges epee es Lams eee ae er ee 1,209,275 1,181,641 
1,937,322 1,064,956 


Notes: 


1. As of January 1, 1966, the interest in oil leases in Lesser Slave 
Lake area were sold, at cost, to a wholly-owned subsidiary company, 
Transcontinental Petroleums Limited, the accounts of which are con- 
solidated in these financial statements. 

2. Subsidiary companies, other than Transcontinental Petroleums 
Limited, are not being consolidated as one of the subsidiary companies 
holds mining claims and all of its expenditures have been deferred to 
future operations. The accounts of this subsidiary, from its incorpora- 
tion, show neither profit nor loss. Other subsidiary companies are dor- 
mant and are carried at nominal values. 


Approved on behalf of the Board 
W. B. MILNER, Director 
F. B. KILSHAW, Director 


$1,058,579 $1,094,069 


ontinental Resources Limited and its subsidiary com- 
, 1966 and the consolidated statements of income and 
ral review of the accounting procedures and such tests 
idered necessary in the circumstances. 


and consolidated statements of income and deficit pre- 
er 31, 1966 and the results of their operations for the 
ng principles applied on a basis consistent with that of 


GUNN, ROBERTS and CO. 
Chartered Accountants. 


TRANSCONTINENTAL RESOURCES LIMITED 


and subsidiary company, Transcontinental Petroleums Limited 


CONSOLIDATED STATEMENT OF INCOME 
For the year ended December 31, 1966 


1965 for 
Comparison 
Revenue 
Oil production, nets... ee > J2,09 Te. 3,022 
Sale-of land previously wVitten, Oth 2-2 ee 400 — 
Gain on securities 0.24 22 ee ee —- 175,480 
Interest... Sie Re ee 6,223 2,763 
18,714 181,265 
Deduct: 
Administrative and general expenses)... eee 16,360 6,635 
LOSS ON|SCCULITIOS  x..-5 oe. ete acer 8,295 — 
Advances to subsidiary company and others written off _._............. 9,602 1,748 
Recovery of advances to subsidiary companies 
and others, previously writtén-on 2225. — (Tal) 
Land, timber limits and exploration expenditures written off _....... 17, 09F 1,077 
46,348 8,709 


(Loss): or net income forthe ‘year ..2...- 2 ee 8 (@7634y $ ‘172,558 


CONSOLIDATED STATEMENT OF DEFICIT 
For the year ended December 31, 1966 


Balance at becinnine of year... ee $1,181,641 $1,254,197 
Add: 
Loss fOr 1966 i et ee 21,004 — 
Additional allowance for decline in value of 
interest in associated and other companies ...........................----- — 100,000 


1,209,275 1,354,197 

Deduct: 
Net: income for 1965 2s ar a ee ee ee — 172,556 
Balance atsend of syear 4oc te ee $1,209,275 Sij1864an 
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